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statesman, we agreed on the following three provisions of
a secret pact to be concluded between Russia and China:
(1)    The Chinese Empire grants us permission to build a railroad
\vithin its territory along a straight line between Chita and Vladivos*
tok, but the road must be in the hands of a private corporation. Li
Hung Chang absolutely refused to accept my proposal that the road
should be either constructed or owned by the Treasury.   For that
reason we were forced to form a private corporation, the so-called
Eastern Chinese Railroad Corporation.    This body is, of course,
completely in the hands of the Government, but since nominally it
is a private corporation, it is within the jurisdiction of the Ministry
of Finances.
(2)     China agrees to cede us a strip of land sufficient for the
construction and operation of the railway.   Within that territory
the corporation is permitted to have it own police and to exercise
full and untrammelled authority.   China takes upon herself no re-
sponsibilities with regard to the construction or operation of the road.
(3)     The two countries obligate themselves to defend each other
in case Japan attacks the territory of China or our Far-Eastern mari-
time possessions,
I reported the results of tny negotiations to His Majesty
and he instructed me to take up the matter with the Foreign
Minister.   I explained to Prince Lobanov-Rostovski that
I had come to an oral agreement with Li Hung Chang re-
garding the provisions of a secret Russo-Chinese pact, and
that the only thing left now was to embody the agreement
in a formal written instrument.    After listening to my
statement of the terms of the agreement, the prince took a
pen and wrote the text of the treaty.   The document was
drafted so skilfully that I approved it without the slightest
reservation.   The prince told me that the following day
he would submit the document to His Majesty and return
it to me if it was approved by the Emperor.
When the text of the treaty came back to me, I discov-
ered, to my great surprise, a substantial alteration ia the
paragraph dealing with the Russo-Chinese union against